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Lesson 31: The State and the Economy

	Lesson Objectives:

	1.0 Understand the factors that affect the effectiveness of an economic system.
2.0 Understand the relationship between economic activity and the legitimacy of the state. 
3.0 Understand the multi-directional relationship between economic activity and security. 

	Homework:

	1. Read Collier, Paul, and Jan Willem Gunning, “Why Has Africa Grown Slowly?” The Journal of Economic Perspectives, Vol. 13, 1999.
2. Skim Forman, Johanna Mendelson, “Restoring Hope: Enhancing Social and Economic Well-Being,” Robert Orr, ed., Winning the Peace, pp. 72-88. 

	Prerequisite Knowledge

	· West Point Course: Students should have successfully complete their Economics: Principles and Policy course, SS201.
· Other Students: None.

	Lesson Strategy: 

	· The intent of this lesson is to introduce students to the fundamental workings of economic systems, specifically identifying impediments to economic activity found in post-conflict areas, and the inter-relationships between the economy and state legitimacy and between the economy and security. 

· The lesson begins with a broad picture of how to understand an economy as a system and how to identify the various institutions within a system and how the characteristics of these institutions affect the effectives of the economy. Using Africa as a case study of all of the things that can be wrong with an economy, the instructor will discuss the theoretical basics of an economy.

· Building from this theoretical framework, the instructor will transition to an interactive discuss on the relationships between economic activity and state legitimacy concentrating on the concept of stakeholders.
· The discussion then focuses on the multi-directional relationships between the economy and stability—instability hurts economic activity, poor economic activity can promote instability, and vice versa.

· Endstate: At the conclusion of the lesson, the students should have a sufficient understanding of the principles workings of an economy to begin discussing the specific tasks of how military, other government agencies, and NGOs can address economic problems in a before, during, and after conflict—the subject of lesson 32.


	Time

(Min)
	ACTIVITY
	OUTLINE
	INSTRUCTOR NOTES

	30
	Lecture
	Economic Systems and their Institutions
	

	10
	Discussion 
	The relationship between the economy and state legitimacy
	

	15
	Discussion
	The relationship between the economy and security
	


