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Over the past half-century, the United States of America has exercised a political, economic, military and human influence in Northeast Asia unparalleled by any outside power or by any of the four national entities (including the Republic of China, or Taiwan) that have traditionally been thought to compose the region. Beginning with the successful democratic reconstruction of post-WWII Japan and the successful defense of the Republic of Korea during the Korean War (1950-3), extending through the normalization of relations with communist China (1972) and more recent historical events, such as the IMF assistance of those affected by the 1997 Asian Financial Crisis, the United States has exercised such influence responsibly – in a way that has, on net, brought both security and freedom to the region.
But 2007 is a very different time than 1945. Japan, perennially resource-poor, now stands as the second largest economy in the world and a testimonial to the success of the American democratic project. The Republic of Korea has proved a gracious ally by providing for peninsular bases, as well as a valuable trading partner. Once our second-greatest enemy in the Cold War, the PRC has effectively abandoned communism as an organizing principle of political economy and has successfully utilized its enormous demographic advantage in becoming “the workshop of the world.” And finally, the Democratic People’s Republic of Korea, seen to have been a disconcerting success of the communist economic model in the 50s, now has a GDP that shrinks by the year and a diplomatic corps whose only bargaining chip is the threat of nuclear proliferation.

The relative success of Japan and the ROK notwithstanding, to say that this is a different world is not to say that it is a safer one.  American interests in Northeast Asia are in a particularly precarious situation, due to the uncertainty of the strategic goals of the People’s Republic of China in combination with its rapid growth in economic and political power.  Rising Chinese regional influence could hinder America’s ability to maintain its position as a strong player in Northeast Asia and diminish its political sway.

Over the course of the past several days, our table has discussed a number of the specific issues – both contingent upon and independent of recent Chinese growth – which threaten American influential dominance in the region. For the sake of making a cogent and effective contribution to the policy debate, we have made the following critical assumptions.
Vital “American interests” are defined as:

1) The security of the American population and its territory
2) The freedom to grow our economy unrestricted by the growth of another

The best way to protect and promote these interests in NEA is to preserve the status quo.  The challenge is to maintain that status quo in the face of changing interests and capacities of nations in the region that could revise the power dynamics of the region. What we must avoid is a situation in which the U.S. is perceived as a threat to all stakeholders, to be excluded from regional decisions that impact our vital interests. We must give potentially revisionist states like China a substantial stake in the status quo by modifying conditions so that it would be highly detrimental to revise them. Though by strict definition it seems counterintuitive to preserve the status quo by modifying it, we strongly believe that it is possible to adjust the current dynamic so that 1) America retains its influence to protect its interests and 2) regional players, particularly China, would find a challenge too costly (in a diplomatic, economic, military, or human sense) to pursue such a course.
DIPLOMACY
The timing of this conference is auspicious for those interested in NEA. Though the full implications have yet to play out, the modest but important success of this year’s Six-Party Talks regarding North Korean nuclear proliferation does bear light on the prospects for effective diplomacy in the region.

Goals

1) Maintain current levels of American involvement and influence in regional diplomacy (i.e. being consulted on major decisions) in the face of China’s increasing influence in the region.

2) Foster democracy in ways that are not regime change:

· Poverty reduction – we recognize opinion that they need to feed their people before human rights ( we want to work together for 

· Millennium goals – internationally accepted already

· Transparency increases

Recommendations
1) Increase involvement with APEC, an established economic forum that is grossly neglected by major powers

· Recognizes Taiwan as an independent entity

· One of the few forums that has to interact with the rest of the world

· Bolsters credibility of next institution
2) Establish an institutionalized diplomatic exchange based on the six-party talks through which we can create and promote common political, economic, military, and social interests. Many of the other three types of substantive issues can be funneled through this framework.
· Membership: six parties involved in Six Party Talks (United States, PRC, Japan, ROK, Russia, DPRK); more efficient to have fewer parties

· Permanent body that meets regularly (e.g. annually) to discuss issues of mutual concern

· Examples of issues to be discussed:

· Potential reunification of the Korean peninsula

· Joint economic ventures (e.g. Tumen River Project – China, Russia, Japan, ROK)
· Good forum for transparent Japanese re-militarization

· Nuclear non-proliferation outside DPRK

· Intra-regional immigration (e.g. Chinese into Russian Far East)
3) Deal with historical memory: Leverage the tremendous international respect for American higher education; sponsor and promote conferences or other forums in which academics can bridge the nationalist divide independent of domestic political consequences. Perhaps start with a conference on the WWII Pacific Theater sponsored by a well-respected private university.
ECONOMICS

Goals
· Increase interdependency between the economies of the region, particularly between that of China and the United States. The reasoning behind this goal is three-fold. First of all, the basic principles of Ricardian economics describes the enormous gains in productivity to be derived from utilizing comparative advantage in trade; a labor-abundant China and a capital-abundant America have much to gain from each other yet. Secondly and, for our purposes more importantly, increased economic interdependency raises the threshold the Chinese government must cross in initiating hostile actions that they know will lead to confrontation with the United States (e.g. invasion of Taiwan). In other words, it emphasizes and expands our common stake in peace. Lastly, economics and trade provide forums through which the United States is an equally legitimate regional player, despite not having the conventional (i.e. ethnic and geographic) characteristics as such. Increasing the number of institutions that reinforce this regional participation on the part of the United States will function as a complement to the aforementioned diplomatic institution in “socializing” the region to accept the United States as a key party to consult in major future decisions.
Recommendations
1. Strengthen intellectual property rights (IP) in China through the World Intellectual Property Organization (WIPO). Currently, China’s disrespect for IP is a large impediment to foreign direct investment (FDI). Establishing IP rights will unambiguously raise FDI and, in turn, this influx of capital will help buttress their enormous natural endowment of unskilled labor with a comparable amount of capital, moving it from an executor to an innovator. China is already transitioning out of “workshop of the world” model; IP rights can only help and accelerate the process.
2. Monetarily and positively incentivize US companies operating abroad to adhere to US environmental regulations/standards in foreign operations. Specifically, in doing this, we hope to emphasize our mutual stakes and potential partnership in stewarding a clean Pacific environment. Additionally, we hope to reclaim the moral high ground and re-build our reputation abroad. 
3. Incentivize international corporations to invest in lesser developed regions of China (i.e. the interior), so as to decrease the ever-widening gap and floating populations both of which threaten to de-stabilize the current government, which would put our vital interests at risk. This thus represents a good faith move towards the CCP in trying to help (in a non-intrusive way) to support them in policies that they have already undertaken. Additionally, these are key humanitarian causes.

4. Make American economic advisers available to China should they desire consulting in a) transition from state-owned enterprise to privatization, or b) bringing banking system up to international standards of transparency. These advisers may be drawn from the USAID specialists who helped Hungarian and Czechoslovakian transition from communist economies to market-based systems. The PRC has already solicited the private help of former public economist Martin Feldstein as a consulting architect of their pension program, and have thus demonstrated at least a small willingness to participate. Again, this would be non-intrusive as we would not be imposing the advisers, simply making them available.
MILITARY

Premises: 
· Japanese populace will most likely vote for constitutional reform, unless the US comes out strongly and publicly against it.
· Japanese re-militarization could be potentially de-stabilizing for the region; it represents a major concern for PRC, ROK, DPRK, and Russia (not so much for Taiwan, a robust ally).
Policy Recommendations:

1) Do not publicly denounce Japanese constitutional reform to normalize its military
a. Unofficially support Japanese constitutional reform, in the name of respecting the democratic process and Japanese sovereignty

2) In pre-emptive response to the de-stabilizing concerns in the PRC, ROK, DPRK and Russia, the US will lead the way in confidence-building measures intended to make clear that Japan does not have aggressive intentions. These include but are not limited to:

a. Joint military exercises along the lines of “Team Spirit”

b. Mil-Mil exchanges

c. Non-warfare related exercises, e.g. rescue operations, coast guard joint patrols

d. Strongly encouraging transparency / communications 

3) Clarify that the US is strongly opposed to further nuclear proliferation in the region.

4) Continue to use soft power measures to leverage fissile materials out of the DPRK.
5) Due to its potentially de-stabilizing effects (not to mention the Taiwanese popular will), we will strongly discourage further Taiwanese overtures to statehood via UN membership.
HUMAN

Premises and goals

1. Our current political, economic, and military policies do little to change the reverence with which many aging (and impoverishing) Chinese hold Mao, or the popular perception in the ROK of American exit as long overdue. These are levers to be used to affect institutions and states, rather than the individuals who compose the populations represented therein.  It is critical to US interests that we adapt the status quo perception from 1) the US as a power who simply moved in because of the Cold War and hasn’t left because it enjoys holding the cards to 2) a nation who has common interests with the other players in the region despite gaps in ethnicity, contiguous territory, and many cultural nuances. 

2. Current obstacles include historically based disputes and difficulties of exchange across borders.
Policy Recommendations  


1. An increased openness in the visa process amongst the countries of the United States, China, Japan, Korea, and Russia, particularly for scholars, scientific professionals, government personnel, and educational providers will be invaluable in improving regional relations and cultural understanding.  Study abroad programs are obviously one medium of exchange already in place, but they are inherently bilateral. Singular ties are much weaker than multilateral connections, and these should be built from the ground up.  By encouraging educational exchange, bonds will be strengthened between individuals and this in turn will increase stability in the region.  American interests in the region will also be sustained, as foreign students will be able to come and study English and learn about American processes. In  addition, Americans will become more familiar with languages, practices, and ground situations in Northeast Asia.  One aspect crucial to initiating this process is to enact domestic educational policy promoting the study of foreign languages (particularly Russian, Mandarin, Korean, and Japanese) in elementary and secondary school.  Foreign languages, particularly those of this region, are currently one of the lowest educational priorities of American schools, and given the importance of American influence in the region is something we cannot afford to ignore any longer.
2. By leading the way with domestic policy, the United States will be in a position to propose intraregional discussion on the importance of increasing cross-border ties.  We propose the formation of a regional Exchange Council, which through discussion and careful consideration of relevant issues, will ensure regional stability and multilateral understanding.  By ensuring that American individuals are invested in the region now, our future will be much more secure.
� In 2005 alone, LexisNexis reported over 650 academic articles referencing a “rising China.”


� In an effort to prevent resource destruction in the cities caused by mass urbanization, the PRC has established a geographic registration system, which requires a citizen to spend their lives where they were born. If one moves without permission, then he or she renounces his or her entitlement to government-provided social services without healthcare. For the past several decades, the rural-urban income cleavage has been so great that many families have made this decision to abandon their benefits in exchange for the greater economic opportunities to be found in China’s major industrial centers (e.g. Beijing, Shanghai). This population is suspected to be composed of approximately 200 million people. The shantytowns constructed by these disenfranchised migrant families exacerbate the tensions between have and have-nots, adding to the resentment of the cities’ legal inhabitants, who find themselves working for lower wages than they would had the migrants not flooded the labor markets. Many of these migrant workers are in construction industries, which is great for the cities and horrible for the people; cheap labor to which you have no obligation to provide services. This surge of illegal migration, then, can be said to be fueling development but hurting people.





