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INTRODUCTION: 


In the global economy, there are winners and losers and an ever-growing disparity between the two groups.  As a result of this growing gap, the US faces many challenges including growing insecurity due to the pessimistic world prospective of the country’s global economic dominance.  It is imperative that any economic policy to guide the United States throughout the remainder of the 21st century increases the number of winners in the global economy yet recognizes and diminishes the number of losers.  This policy paper addresses three themes.

I.) Multinational Institutions and Organizations
Assessing multinational institutions’ roles toward developing countries through the following areas of concerns: outsourcing, mergers and acquisitions, IMF, WTO, World Bank, multinational corporations, non-state actors.  

The key problem under this theme are the existing international institutions such as the WTO, IMF, and the World Bank that do not adequately promote American interests of security, freedom, and responsibility. The following policies are recommended:

· Eliminate tariffs and subsidies in the U.S. 

· Work through WTO to eliminate tariffs and subsidies in international market 

· Establish U.S. Corporate Responsibility Agency


· Tax percentage of profits for industries benefitting from elimination of tariffs and subsidies for retraining funding

The preceding policies present the following implications for the global economy.  First it 

creates free international market to maximize market efficiency, and as a result the pie grows larger.  Secondly, the backlash of industries protected by tariffs and subsidies minimized. Next, there will be an increase in corporate social and economic responsibility.  It will be important that other countries reduce or increase tariffs and subsidies.  As a result, market equilibrium will be restored in the long run, and as a resut, anti-American sentiment will diminish resulting in a safer and more secure global dynamic for the United States.

II.) Balancing Trade and Power
Evaluating the level of US interaction and integration in the world market by considering demographic issues, free trade, deficits, resources scarcity, and subsidies. 

· Enhance US credibility with Latin America through an increase in free and fair trade between the US and Latin America.  

Looking to the future of the global economy, the U.S. faces the challenges of continuing to ensure national security and relative power in the international system; while also working to promote integrated economic relationships in emerging and developing countries. As economic interests become increasingly interconnected, it becomes harder to discern what may be in the U.S.’s long-term, strategic interests. We must exercise prudence in our efforts to not overextend unwarranted economic intervention while actively seeking to strengthen relationships with strategic partners in specific regional developing areas. As developing economies grow and semi-developing economies emerge as contenders in the international economic system, shifts in the economic balance of power will occur which reflect a convergence relative power in the international system posing concerns of resource security. 

One particular region of current strategic interest is Latin America whose resource rich land and low productions costs make for beneficial partners. Through increased free and fair trade the U.S. could help secure regional politico-economic stability via economic growth in Latin America.  However, it is important to recognize the necessity to build not only the economies of the developing world, but strong and lasting relationships with their people and governments as well. This direction in foreign policy would move for the enhancement of U.S. credibility in Latin America by reducing the asymmetry of our current economic relationships. Policy makers must seek to promote free trade and ensure the mutual satisfaction of both the terms of trade agreements and their domestic benefits. 

Implications of these policies warrant concern over the possible failure to found lasting relationships politically secure lasting relationships via economic means. We also urge those implementing these policies to consider the domestic response to free trade policies which create a perceived threat to employment in specific industries which are affected by this comparative productive advantage.  Some of these implications are addressed in the Emerging Markets and Development section.

Once the effectiveness of these policy changes have been implemented, the application of similar specific, controlled, open-door trade policy may be addressed in other strategic regions such as Sub-Saharan Africa and Eastern Europe which may provide for differing reasons counter-balances for the U.S. to other more-threatening/less cooperative emerging weights. 

III.) Emerging Markets and Development

Considering the impact of economic disparity on emerging and developed markets by addressing failed states, micro-enterprise and alternative aid programs, economic development, exchange rate regimes, US role in bilateral free trade agreements, and nationalization.

· The US will initiate dialog on microfinance and prospects for development through an international conference, including representatives from both developed and developing countries.

· This conference will seek to create an organization or multilateral campaign to fund microenterprise projects across the world.

· The US president and other world leaders will collaborate to publicize the program through international travel and other means. (Clearly the US must follow through with the funding for this program.)

· This conference should serve as a springboard for continued US engagement in multilateral development efforts.

The US should seek to alleviate economic disparity both in individual developing countries (vertical disparity) and between emerging economies and the developed world (horizontal disparity). We hope this goal will be executed through a diverse range of policy programs in the coming decades. At the current point in time, we have identified microfinance as a valuable vehicle for beginning this process. Originally pioneered by the Grameen Bank, the process of micro-lending gives small loans to entrepreneurs in developing countries. This mechanism recognizes and leverages wealth individuals already possess as a valid form of credit, allowing individuals to create economically viable businesses from a starting point of relative poverty.

By energizing entrepreneurship and infrastructure building from the bottom up, the US can fight poverty; curb associated resentment and hostility; inspire election of governments that protect personal property; create safe environments for future investment; and improve its reputation for international collaboration. In this way, the US government will enhance freedom through economic opportunity and choice; improve global security by eroding the basis for terrorism; and embrace its responsibility as a capable, influential, and privileged world power.

CONCLUSION:

The policies that this table presents reflect a paradigm change where the United States recognizes its world economic dominance and seeks to maintain that dominance, yet the United States acknowledges its global obligation to “conditionally self-regulate” in order to promote a global standard of living without compromising cultural integrity and American economic interests.  The overall goal is to introduce economic policy that diminishes the level of economic exploitation involved in free trade by mitigating the damages of the losers and to maximize the rewards of globalization.

